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The Work Programme 2012 includes the actions egeain 2012 as the
implementation of the ESPON 2013 Programme contsinwevards the final years
where the output of new knowledge, evidence ants fadl peak. The planning and
implementation of activities under the 5 Prograninerities was started in 2008 and
has progressed steadily and according to plan tivece

The Monitoring Committee will continue being clog@hvolved in the implementation

process together with the other programme autksritHowever, as the selection of
themes and specifications of new projects, coverkgplied Research, Targeted
Analyses, the Scientific Platform and Transnatiddatworking Activities by the ECP

Network has almost reached the end, the Concert&ommittee will no longer convey

meetings, only give advice through e-mailing, iblitnecessary.

l. General Outlook and Prioritiesfor 2012
I.1.  Policy development and demand

The year 2012 is very important for ESPON in teohdelivering territorial evidence in
support of policy. The programme is recognised byisters and the Commission for
providing important new knowledge with a Europeamehsion. Following Lisbon
Treaty and the aim of Territorial Cohesion as péithe aims for EU Cohesion Policy,
the European process has fostered the EU 202G@raiming at smart, sustainable
and inclusive growth, which has a territorial diraem, and which needs supports from
all policy areas and levels in order to become sssfuil.

The territorial dimension in policy developmentbiscoming ever more underlined by
the policy level. The future of EU Cohesion Polisy including the ambition of

integrated and place-based policy approach. Mirssteesponsible of territorial

development and spatial planning have agreed amtegdTerritorial Agenda 2020
setting a number of policy principles for the deyghent of the European territory.

Future Cohesion Policy post 2013 is opting at ewigebased and result-oriented policy
implementation. Member States have recently during Polish EU Presidency
supported this by requesting an enhanced territdimaension being included in policy
implementation at all levels. This development leaisto the demand of an ESPON post
2013 that corresponds and replies to the deriveedsi\dor comparable territorial
knowledge at EU scale and that support the usecapdalisation of the European
knowledge base that have been constructed ovémgh8-9 years.

In 2012 in this policy context, the ESPON 2013 Paogme is expected to live up to its
reputation and deliver solid and innovative, useiull staggering new results, all in an
easy-understandable fashion and format.

During 2011 the Monitoring Committee has conductddit was thought to be the last
round of calls for proposals. However, the reapws that an additional smaller round



of calls is necessary in spring 2012. The procassuntered in 2011 will, following the
eligibility checks and content evaluation undertakate 2011, lead to decision by the
Monitoring Committee selecting the final 4 Appligdsearch projects, 4 out of 5
Targeted Analyses, 5 out of 6 projects on ToolsthedScientific Platform as well as 1
or 2 projects in support of the transnational efércapitalising upon ESPON output.

Once these projects have started in early 2012fandinal round of calls are in good
progress, the ESPON CU will concentrate as manguress as possible on ensuring
useable, high class scientific and politically metging results. Simultaneously, the
substantially increased recognition by policymakarsl stakeholders in adding a
European perspective to territorial development ncourage stronger efforts towards
communication, capitalisation and support of polidgmands for using ESPON
evidence as knowledge base.

Elaborating proposals for ESPON post 2013 is amotimportant issue for 2012.
Ministers have in 2011 stated the key principlesle rand expectations for a
continuation and strengthening of the ESPON exerdis) The capacity of ESPON
should be strengthened in supporting the CommisanmhMember States in reinforcing
the territorial dimension in EU policies, (2) a widpread use of territorial evidence-
based responses and short-term analytical delsvenel comparable data on regions
and cities shall be ensured, and (3) the instiaticsetting shall be reinforced for
ESPON to be able to deliver.

In the process during 2012 in particular, progmssng the Danish EU Presidency on
the regulatory framework for Structural Funds ofiers after 2013 will form the legal
base for working on proposals for an operationalgmmmme and other statuary
documents for ESPON post 2013. However, decisivisums related to the budget of
the EU and to Structural Funds after 2013 needie i place before the final details of
the ESPON post 2013 programme can be fine-tunedaapbposal on an upgraded
continuation of ESPON can be submitted to the Casimin for approval.

[.2.  Implementation status

The implementation of the ESPON 2013 Programmevs well advanced. In total 44

projects are final, ongoing or under contractinghwi the programme priorities. By 31

December 2011 the status for contracted and rengppriojects under the ESPON 2013
Programme can be seen from the following table:

Project status by end 2011 (exclusive 7 MA led projects under P3 and 9 undBr P

Major projects P1 P2 P3 P4 Total
Final, ongoing of 18 18 3 5 44
under contracting

Remaining foreseen 7 5 7-8 1-2 19-21
Total 25 23 10-11 6-7 63-65

The ESPON 2013 Programme has in 2011 approvedréssipn of interest for targeted
analyses and 7 new projects amongst which 4 appéedarch projects, 2 targeted
analyses projects and 1 scientific platform project

Moreover, a large number of projects have beenclanmh in calls for proposals in
August 2011, including 4 applied research, 5 t&agietnalyses, 6 scientific platform



projects as well as a possibility for 1-2 additibtransnational networking activity
projects. In total 48 proposals were received, White currently being evaluated, and
which will be tabled for MC decision on 8 Febru2g12.

In addition, a number of additional ESPON actigtigre carried through as services
under MA-led projects, both within Priority 3 andd®ity 4. These are all implemented
as services following calls for tender. Altogetiss MA-led projects are final or
ongoing including a total of more than 74 actioofswhich 20 services are delivered
and the remaining 54 are ongoing, in a tenderirggss or for implementation after
2012.

These numbers show that the ESPON 2013 Programmte lifetime will implement
around 120-130 actions, of which more than halfl W& smaller or larger service
contracts under MA led projects.

The last round of calls for proposals in 2011 wagpesed to ensure that all feasible
actions under Priority 1 and almost all actions emBriority 2 will be decided by
February 2012. It was hoped that no further caltsproposals would be necessary in
2012. However, due to a few projects not receianyg proposals additional calls for
proposals will be implemented in spring 2012 wittM& decision previewed for 19
September 2012.

This call will include the following projects undEriority 2 and 3:

Priority 2: North Sea Star (re-launch)
Priority 3: European Territorial Monitoring (re-lach)

Additional projects might be added following MC dgon on 8 February 2012.

During 2012, and in the years 2013 and 2014, tHanve of results will increase
exponentially. This will require a substantial ataigeted effort on the processing,
capitalisation and communication of the resultpdbicymakers in an easy and targeted
way.

In making this happen, the resources of the CU gvdldually be reallocated to be able
to cope with this substantial task. In this contextiernal editorial support will need to
be supplied. Supporting this, transnational astimgtworking projects under Priority 4

of the ESPON 2013 Programme will as well be contiity and gaining importance

during 2012 and onwards.

Connected to the maturity of the programme implesatén, the administrative and
financial management also becomes a more demanatskg The closure of finalised
projects is a significant task in 2012, both inmterof closing the content part and in
terms of checking progress reports as basis fanpays.

Ensuring the sufficient spending necessary in otdeavoid de-commitment of ERDF
funds in 2012 is a crucial, serious and very totagk. The progress made in 2011 on
the spending side was basically encouraging, howéyeend 2013 an additional
spending of approximately 11 mio. Euro is the nsass in order to avoid de-
commitment of funds.

The audits carried through in 2011 were once agadatessful in having none or very
limited findings. In 2012, the number projects ® &udited will increase due to the
higher number of ongoing projects, and the samel lefvsupport and quality assurance
shall be applied in line with good administrativagtice.



.3.  Strategic Avenuesfor 2012

As underlined, in 2012, the emphasis in the prognanimplementation will become
increasingly devoted to capitalisation and commatimn of results. Relatively, the
weight of different programme priorities will graally shift towards Priority 4 on
Capitalisation, which will subsequently be reflecta the work priorities of the CU as
well.

In parallel, substantial efforts are needed to mganand guide the many ongoing
projects towards the best possible results. Momreakie management of the programme
will receive continued attention in order to acleiean impeccable level. In particular,
the challenge of avoiding de-commitment of ERDFd&Iis massive in 2012-2013 and
will need committed attention of all actors andgyeonme authorities involved.

The following 4 strategic avenues will guide theplementation of the ESPON 2013
Programme during 2012:

(1) Strengthening capitalisation and communication based on the rising
number of final resultsin support of wide-spread use of ESPON territorial
evidence, including targeted activities and publishing pohations according to
the decided Publication Plan 2011-2014.

(2) Implementing with serenity the Roadmap for avoiding de-commitment
within the ESPON 2013 Programme and continue a sound programme
management with finding-free audits and qualityakise

(3) Launching the remaining projects within the Targeted Analyses and
Scientific Platform and Tools, absorbing the remaining funds available, and
supporting projects with high quality final resulésisuring easy communicating
executive summaries.

(4) Preparing further the future ESPON post 2013 in a transparent process
that can lead to a proposal in time for the denisi@king process related to EU
Cohesion Policy 2014-2020

More detailed information on the concrete programim@lementation in 2012 is
included in the following chapters of the Work PRO12.

The envisaged overall timing of activities in 20&2available as annex 1. The Budget
for 2012 following decision by the MC on 1-2 DecaanB011 is included as annex 2.

. Detailed actionswithin the main activities of 2012

The ESPON 2013 Programme will in 2012 put emphasisaunching the remaining
major Applied Research and Targeted Analysis ptsjelm parallel, many ongoing
projects will deliver final or interim results. lorder to guarantee the required high
guality and policy relevance, important effortsiveié made to support and steer project
development and implementation.

For a comprehensive overview on ESPON project,rtkeope, envisaged results,
budget, and partnership, please consult the ESPpd? Overview by November
2011 which is available on the ESPON website.



Many additional projects on tools and data aresieea linked to the Scientific Platform
which will constitute a major new effort during Z01In addition, the capitalisation
through Transnational Networking Activities is esagied to bring 1 or 2 additional
actions, while the first reporting of results acieié will become available.

1.1  Applied Research projects (Priority 1)

The implementation of Applied Research projectd nil2012 be at cruising speed. In
2012, the programme will manage in parallel 25 AgiplResearch projects taking
together contracted projects and projects in pegjoar.

The project implementation of the 25 contractedqmts looks as follows:

— 7 projects have submitted their final deliveries3dyDecember 2011.

- 1 project will have delivered its Draft Final Reptly 31 December 2011 and
will during 2012 deliver its Final Report.

— 7 projects will during 2012 deliver their Draft Rinand Final Report.

- 3 projects will deliver their Draft Final Report.

— 2 projects will deliver their Interim Report.

- 5 projects will deliver their Inception and InteriReport.

The Monitoring Committee will on 8 February 201Zidie the Transnational Project
Group of researchers and experts for the followingl 4 of the 25 applied research
projects:

European Neighbour Regions

Small and medium sized towns in their functionaiiterial context
Territorial dimension of poverty and social excarsin Europe
Economic Crisis: Resilience of regions.

The specific action under Priority 1, the Knowledgport System (pool of experts for
Sounding Boards) (Priority 1), is complete. Follogithe last call for expression of
interest the Knowledge Support System currentiuithes 109 experts. No further calls
will be implemented anymore during the current paogme period.

1.2 Targeted Analyses (Priority 2)

The implementation of Targeted Analysis projectdl i 2012 further accelerate. In
2012, the programme will manage in parallel 23 €&d Analysis projects taking
together contracted projects and projects in pedjuar.

The project implementation of the 18 contractedquts looks as follows:

— 8 projects are expected to have submitted thea fieliveries the latest on 31
December 2011 and will enter the phase of finaramal administrative closure.

— 10 projects will deliver a Draft Final and Final fet and then also enter the
phase of financial and administrative closure.

- 5 projects will deliver an Inception and Interimgeet.

The Monitoring Committee will on 8 February 201Zidie the Transnational Project
Group for the following 4 of the 23 Targeted Anag9projects:

— Growth Poles in South-East Europe (GROSEE)

— Key Indicators for Territorial Cohesion and spagiEnning (KITCASP)

- Liveable Landscapes for Sustainable Territorial @epment (LIVELAND)
— Landscape Policy for 3 Countries Park (LP3LP)



For the last of the 23 targeted Analyses, the ESROMNB Programme foresees in 2012
one Call for Proposals related to finding a grodperperts to carry through the
Targeted Analysis, North Sea STAR.

There will be no more Calls for Expressions of tegt for Targeted Analysis during
this programme period.

1.3  Scientific Tool developments and Analytical support (Priority 3)

The ESPON 2013 Programme will in 2012 make imporefforts to optimise the
scientific platform and the ESPON tools for poliakers. The last projects and many
of the remaining service contracts under the Ryi@iScientific Platform project will
be launched in 2012. Focus will be put in enhantiegusefulness of ESPON results
and tools and its practical use for policymakeralldevels.

Cooperation on European territorial data will cong in 2012, integrating the ESPON
Programme further into this European process. Irtiqudar the cooperation with
EUROSTAT is crucial and a further cooperation viaé developed on key topics of
common interest: time series, functional areasamirbdata, maritime statistics and
LAUL1/LAU2 data. This approach will ensure mutuahbéts in the development of
pan-European regionalised information and Europeaps.

Projects on scientific platform and analytical support
The following projects are running or envisage@®i2 under Priority 3:

— ESPON 2013 Database (phase Il)

The ESPON Database 2013 project — phase Il (M4[e&Wchas delivered its Inception

Report in 2011 and will deliver an Interim Reportdune 2012. Considering the large
number of improvements requested by the ESPON GUthe ESPON MC on the

interface and functioning of the ESPON Databaseydar 2012 will be crucial for the

development and consolidation of this ESPON toolebguring its practical use by
policymakers.

— Territorial Indicators

The project on territorial indicators and indicB8TERCO) will deliver its Final Report
on 29 February 2012. This project has had a nummbewents in which they involved
the MC and other stakeholders in the developmerat 6t of comparable and reliable
indicators and indices that can be used to medsuierial cohesion. The results are
expected to be used in the ESPON Database to impohierarchical structure.

More projects under Priority 3 are in the pipelifi@de following projects have been in
the Call for Proposals that closed in October 20tk selected projects are envisaged
to start in spring 2012:

ESPON Atlas on European Territorial Structures Bgidamics
Territorial Evidence Packs for Structural FundsgPaonmes
Online Mapping Tool

Territorial Monitoring in a European Macro Region

In addition the following projects will be re-laumed in April 2012 due to none or
insufficient proposals in the last call:

— Detecting Territorial Potential and Challenges
— European Territorial Monitoring System



Selected proposals for these projects will be tbkart in the fall 2012.

Finally, one additional Priority 3 project is beidgafted and will be presented for MC
decision on 8 February 2012. A project specificai®being developed jointly with the
European Investment Bank and Eurostat for a preyébtthe working title:

— European Urban Monitoring
This project will in case be able to start in 20112.

In total, this means that there will be 7 or 8 Rtyo3 projects up and running by the end
of the year 2012.

Tools (actionsin MA-led project)
The following services are running in 2012 undés #ction of Priority 3:
— Online MapFinder

The Online MapFinder is being developed using tervise contracts: one on the IT
part and one on the content part. The service geovior the IT part develops the tool
itself and their final delivery is expected for dary 2012. The content part of the
Online MapFinder is in a procurement procedure ttlases 4 January 2012. The
selected service provider is envisaged to staspiing 2012 and to deliver their final
results end of 2012.

In addition, the following service contracts forwnelools are being prepared for
implementation in 2012:

— ESPON Data Navigator 2012

The ESPON Data Navigator 2012 is expected to debveupdate and an interactive
version of the Data Navigator including Iceland dmelchtenstein. This service is in a
procurement procedure that closes 4 January 2082.s€Elected service provider is
envisaged to start in spring 2012.

- Cartographic Language
Cartographic Language intends to modernise the aamuation using maps for
territorial science and policy is expected to beltred early 2012.

— Data Quality Check

Data Quality Check from ESPON projects and servifes! ensure that all ESPON

research projects and updates of maps serviceactsitwvill be supported and their data
will be checked in order for the ESPON 2013 Dateliasoffer the same standard and
quality in all themes and data sets included. graped by the MC and considering that
many of the above indicated projects that will loered by this action have already
started, a service contract is expected to be tedd=arly 2012.

After 2012 the following projects are to be implertex:

- Improve the usefulness of the ESPON HyperAtlaEiaopean regions
— TIA web application using the ARTS methodology
— Online training platform with sessions focused @pacific topics.

Update of Data and Maps (actionsin MA led projects)
The following services are running in 2012 undés #ction of Priority 3:



— Update of Maps and Indicators on Natural Hazards

An Update of Maps and Indicators on Natural Haz#sd=xpected to be tendered early
2012. The map updates and the related report willided for the ESPON Territorial

Observation no. 7, planned for autumn 2012. Funtipelate services will be prepared in
the second half of 2012 and take place in 201328xid.

— Purchase of data

Purchase of data for use of more than one ESPOJdgbrand to be integrated in the
ESPON Database, which is expected to be implemestdeting in 2012.

1.4  Capitalisation and Communication (Priority 4 and partly 5)

The ESPON 2013 Programme will in 2012 make increpsifforts to capitalise and
communicate the final results of the projects thgiowa wide range of activities and
channels, existing as well as new ones.

The Communication Plan (approved in 2007), the @hpation Strategy (approved in
September 2010) together with the Publication Pdgproved by the Monitoring
Committee in June 2011, provide the strategic fraomk for implementing a wide
range of targeted capitalisation and communicatiotions aimed at policy makers,
stakeholders and the media.

Based on the Capitalisation Strategy the follovacgvities are envisaged in 2012:
Media and Publication (actionsin MA-led projects)
The following deliveries in 2012 are envisaged urttles action of Priority 4:

In cooperation with the contracted service provilfrdia Bureau and Capitalisation
Strategy, the following activities are planned 201.2:

— At least 6 press releases in relation to majoripatibns launches and events.
- 6 ESPON Newsletters.

— Delivering speeches at external major events.

- Additional video clips.

— Promotion of the ESPON MapArt competition.

The Publication Plan for ESPON Publications relatedhe strategic MA-led project
4.1b “Publications and Design 2011-2014", approbgdhe Monitoring Committee in
September 2011, outlines in detail the types andbaus of publications foreseen for
the coming years. This is divided into three maategories of publications, and for
2012, the publications in relation to the followityges of publications are envisaged:

- Programme Publications

This category and priority consists of the majoblmations that are specifically
mentioned in the ESPON 2013 Programme document2012, the work to produce
the secon®ynthesis Report (to be published in the first quarter of 2013) émel second
Scientific Report (to be published in the second quarter of 2018)oeimmence in 2012
with the involvement of external expertise.

The ESPON Synthesis Report provides further terait@vidence from major ESPON
projects to support European policy developmeng plojects to be included in the
second Synthesis Report will be decided publicatiarthe beginning of 2012.



The ESPON Scientific Reports, targeting the Eurapsaentific community involved

in research and higher education on territorialetigwyment and cohesion. The second
Scientific Reportwill be preparedbased on inputs from a planned Scientific Seminar
carried out during 2012 and made public in 2013.

The ESPON Territorial Observations, targeting policy makers, practitioners and the
private sector, focuses on particular territoniahtls reflecting key themes in the current
policy debate. Territorial Observation no. 6 isrplad to cover “Territorial comparisons
of Europe in relation to other Continents” and llished in the first quarter of 2012,
while Territorial Observation no. 7 will focus oRlazards and Climate Change” and be
ready for publication at the end of 2012.

- Project-related publications

This category consists of publications based oronfajdings and results from various
Priority 1-3 projects on six themes that are paléidy important in relation to current
policy development. These publications target nyaipblicy-makers, practitioners,
stakeholders as well as other Structural Fundsranoges.

The first publication in this category to be proddds “Indicators/Atlas on EU 2020”,
envisaged for the first quarter 2013. This pubiaatwill display the most significant
results of the Priority 1 project “European RegioRstential contribution to the EU
2020 Strategy",in easy accessible and comprehensible maps basefhcts and
indicators related to the main objectives of the )20 Strategy. The work will start
during 2012 and involve external expertise.

— Supporting ESPON Publications and Collaterals

This category consists of a high number of variqusblications and printed
products/collaterals related to ESPON activitiesl &vents as well as promotional
material and compilations of overviews of the pesyr of the ESPON Programme. For
2012 the following publications are envisaged witthiis category:

ESPON Seminar Report, drawing on the discussions, presentations and esiocls of
the annual ESPON seminars and presented in aly easiéssible way targeting policy
makers, stakeholders and practitioners. A SemirggroR based on the ESPON Open
Seminar in Aalborg, Denmark, is planned for thedtlgjuarter of 2012.

The firstESPON Policy Briefs and Factsheets (2-3) are planned to be produced during
2012. These are simple and accessible “one-pgie news flashes” based on the key
findings and policy messages emanating from the ERprojects on territorial
development in Europe the various target groups @ndhe wider public. The
dissemination format for this publication will beelarbased.

As previously a number dflaps of the Month (3-4) will be produced, delivering maps
from major ESPON projects addressing current palagvant topics in a simple and
easy accessible way. In total around 6 issues ranggwved. The dissemination format
for this publication will in 2012 as in previousays be solely web-based.

- External Expertise

In order to ensure the implementation of the insiranumber of ESPON publications,
it will be necessary to involve external expertisea relatively high degree for the
envisioned output of publications to be achieveusWwill be based on a frame service
contract for “External expertise” which will be tared and contracted in the first half
of 2012. The service provider/company is expectedrovide a pool of own in-house



and/or sub-contracted expertise that can be aetvaly the CU upon request and
deliver drafting and editorial services as welllesng capable of handling data and

mapping.
- ESPON Website

The ESPON Website will be regularly updated andstamtly developed by the CU
through additional pages, new ones and new produais as videos. A new Call for
Tender under the Priority 4 has been launched alhBevcontracted in the beginning of
the year. This will ensure continuity of the Websithich is managed under a three
years contract by the external service provider.

— Lay-out, Graphic Design and Printing

In addition, new frame service contracts for “Layand Design” and “Printing” will
have to be tendered and contracted during 201theaginning contracts end during the
year.

European Seminars and Workshops (actionsin MA-led projects)
The following deliveries in 2012 are envisaged urttles action of Priority 4:

The strategic MA-led project “4.2 European Semiraard Workshops 2011-2014” was
approved by the Monitoring Committee in Februant20and envisages for 2012 the
following activities:

— 3 European Seminars

In 2012, theESPON Open Seminar will be organized on 13-14 June in Aalborg,
Denmark, during the Danish EU Presidency. The Ogeminar will link into the
territorial dimension of policy making and the cogte use of ESPON as part of
considerations related to a stronger territoriatatision in Policy. As previously a large
number of ESPON projects will be for debate betweelicy makers, stakeholders, the
ECP Network and experts/scientists.

A ESPON Scientific Seminar will be organised ineldall 2012, highlighting the
scientific progress on territorial development adghamics. The second ESPON
Scientific Report, planned for 2013 (second quarieill be based on the proceedings
of this seminar. Scientific themes the scientifiengnar will be decided in cooperation
with the multitude of European Scientific organigas in the field of territorial
research.

A third seminar might be considered later in 20&@e&hding on policy demand.

In addition, however not under this MA-led projécit under the Communication Plan,
the Coordination Unit shall in cooperation with tRgpriot Presidency organise an
Internal Seminar on the beginning of December 2012. The internahisar shall
contribute to ensuring the internal consistency aydergy related to the content of
projects within the different programme prioritidsthematic scope and the exact aims
of this Seminar will be defined in due time durihe first half of the year.

- 2 ESPON Workshops

Two ESPON Workshops will be organised during 20a&bably in April and in
September. As previously the Workshops will consiét thematically oriented
workshops based on specific ESPON projects/topitd aften engaging dialogue
among relevant groups of scientists and policy-mmke an interactive exchange of
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knowledge and experiences. The themes being plafoedhese workshops are
Territorial Impact Assessment (spring 2012) andlration and Knowledge (fall 2012).

Other workshops will be arranged as stand-alonatsyén co-operation with scientific
organisations/bodies, such as the annual Regionali€s Association Conference,
and/or during the Open Days arranged by the Europ€ammission. ESPON
workshops can also be organised in connectiongate\by other bodies.

ESPON results will also as in earlier years, bebhgis for many presentations around
Europe, including the Open Days in Bruxelles.

Finally, the cooperation with other networking pragmmes dealing with European
Territorial Cooperation will continue in 2012, gtag with a coordination meeting early
January 2012 seeking to explore complementarititsvden the different activities
carried through by ETC Programmes.

Transnational Networking Activities

The Transnational Networking Activities are carribdugh as projects following calls
for proposals involving the network of institutioosnfirmed as ESPON Contact Points.

In the beginning of 2012, the ECP network will beked to report their national
activities carried out until the end of 2011. Theiports will be compiled as one annual
report for 2011 (and before) and will be made a@d to the MC and published on the
ESPON website.

A third Call for Proposals on Transnational Netwngk Activities was launched in
August 2011 resulting in two proposals. The deaisio these proposals will be taken
by the Monitoring Committee on 8 February 2012.

The INTERSTRAT project, initiated in 2010, presehta Draft Final Report in
December 2011 and will deliver its Final Report idgr 2012. The other four
Transnational Network Activity projects — NORBA, BCES, CaDEC and
ESPONTTrain - are in full progress and will duringl2 carry out a number of national
and transnational activities, such as workshopsjre's and teaching cycles, in support
of the capitalisation and dissemination of ESPONece.

Communication Action Plan 2012

The planned communication activities are outlined details in the ESPON
Communication Action Plan 2012 which is availabtetibe ESPON website.

[1.5.  Management of Programme and Projects, Audit and Evaluation (Priority 5)

The main challenge in relation to the Programme &g@ment in 2012 will be to meet
the commitment targets and pave the way for theernballenging commitment targets
in 2012. Additional 4.792.371 EUR of ERDF will hawe be certified to the
Commission by the end 20y the end of the year 2011 a total of 4.21083%UR
of ERDF since the beginning of the Programme impletation period could be
certified to the Commission).

Reaching the commitment targets for 2012 will reg& close monitoring of projects
and of the respect of the reporting deadlinesha€tSPON CU will have to assess and
process in one year a higher amount of progressrtrépan the amount assessed and

! For this first year of application of the de-cortmmént rule the 7% advance payment has to be reduced
from the total ERDF to be declared to the Europ@ammission.
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process during the last three years of programm@emmentation, concretely from

beginning of 2009 and end of 2011. In additionilt be crucial to pave the way for a

smooth and faster financial implementation of thegpamme as additional 11.410.480
EUR of ERDF needs to be certified by the end 0f01

Programme Management

From the programme management side during 201&ntie milestones are related on
one side to the reporting duties to the Europeamr@ission, and on the other side to
the implementation of the specific programme manege verifications that are
foreseen in the approved management and contri@meydescription.

From the reporting side, two main reports will haeebe submitted to the European
Commission via the SFC-2007:

— Forecast Payment for 2012 and 2013, by the 30 RpdR

- Annual Implementation Report for 2011 which willMeato be submitted to the
European Commission by 30 June 2012 following iscubksion and formal
approval of the MC.

The Managing Authority and the Coordination Unitlviave as well to cooperate and
coordinate with the Certifying Authority for the lsmission of the report on
irregularities due by the 31 March 2012.

In relation the management verifications, durind2the Managing Authority will have
to continue implementing quality controls on ongpiprojects and as well support
Member States for the implementation of their gyathecks on their respective first
level financial control system. More informationnclhe found in the section related to
the Audit activities.

Finally, as underlined in the introductory text, iamportant milestone for 2012 will be
to make sufficient progress with the financial iemplentation leading to a no de-
commitment risk for the years 2012 and ensurindicent progress for avoiding de-
commitment in 2013.

Callsfor proposals, callsfor expression of interest and call for tenders

During the first months of 2012, the ESPON CU wgtlll be busy finalising the

eligibility and financial management checks of 8ieround of calls closed on the 20
October 2011. The CU will at the same moment beraoting the selected experts
related to the projects to be approved under theo@nd of calls. In addition the CU
will be running the 8 round of calls that will be opened on the 18 AgAlL2. This last

call will include at least one targeted analysid ane priority 3 project for which no
proposals have been received in the frameworkeBfround of calls and as well one
additional project under the scientific platform mfiority 3. However, more projects
can be added for a re-launch as result of thebéliiyi check and evaluation. This will

be known by the MC meeting on 8 February 2012.

The eligibility checks (including the treatmentefentual correctable omissions cases)
and the evaluation of the Management and Finareaiphbilities if proposals received
for P1, P2, P3 and P4 will be closed only by miduay 2012. Following the decision
of the MC, kick-off meetings with the selected LeAgplicants will have to be
organised. During the kick off meetings the remadisthe evaluations will be
considered which in most of the case results inabmpilation of an annex to the
standard subsidy contract and the resubmissidmeoPart A of the application form.
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Finally, the MA and CU will has well to manage cddir tenders related to the
implementation of actions in the framework of pity8 and priority 4 (see sections I1.3
and 11.4) as described in the MA led project pra@pproved by the MC.

Project Monitoring

In relation to project monitoring during 2012 thewvél be a major increase related to
the monitoring of ongoing projects together witke thontracting of the new projects
selected following the call closed on 20 Octobet20The CU expects receiving 102
progress reports during 2012 and addressing thedial closure of 14 projects.

Particular attention, in agreement with the pnoséet for the year, and in line with the
Road Map to avoid de-commitment, will be providem the timely and correct
submission of projects reimbursement claim, takmg account the important deadline
with the application of the de-commitment rule hg nd of the year. The experience
of 2011 showed again an insufficient level of qgtyatif the submitted reimbursement
claims and as well shortcomings in relation to ¢eetification according to first level
financial control.

In order to avoid de-commitment at the end of 284 in particular at the end of 2013,
the ESPON CU will have to reinforce the support.éad and Project Partners, but as
well to the first level financial controller. As dicated in the section related to the
Communication Plan, specific events have been pldnn order to treat with the
needed urgency this issue. In addition, specifssise at the ESPON seminars will be
organised.

Close contact with the Lead Partners and the fesel financial control will be
reinforced and as well projects will be encouradedsend to the CU the draft
reimbursement claims before they are sent to ttet kevel financial controller for
verifications.

Audit activities 2011
The main audit activities within the year 2012 wiilainly include:

— Audit of operations during the first half of theayeto be finished by 30 June
2012,

— Annual control report and opinion during the secdradf of the year to be
delivered to the EC by 31 December 2012.

The audit of operations will be implemented on liebfthe Audit Authority by the
external auditor between February and April 20BXkjng into account the need of
giving all audits closed by the 30 June 2011. Tl¢hmdology of the audit of operation
will remain the same as in 2010. However, basedhen previous experience, the
preparatory phase of the audit of operations wédltsalready in December 2011 by
informing the audited beneficiaries and planning tn-field interventions by the
external auditor.

The Group of Auditors meeting held in Paris on f#eand 15 November 2011 has
defined the confidence level of the ESPON 2013 manogne based on the results of
audit of operations of 2011 and set the size okstmaple to be audited. Due to positive
results of 2011, it will be most probable that ehevill be no system audit of central
authorities in 2012. The sampling of audit of opiera will most probably include

projects from priority 1 to 3, as these types ofrpant claims are more numerous in
2011. On the basis of the number of operations pai certified by the Certifying
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Authority in 2011 (23 operations reported costsrdu011 ), the sampling size of the
audit of operation will be of 7,5% corresponding2tmperations selected, therefore 2
Lead Partners and 2 projects partners during FepAaril 2012.

The AA and the GoA have decided and approve both thndom and the
complementary sample during the meeting on 14 @aflNovember. As random
sample the DEMIFER and EUROISLANDS have been setectOf these two
operations the LPs located respectively in the &iédihds and in Greece will be audited
together with the Austrian partner of the DEMIFERjpct and the Maltese partner of
the EUROISLAND project.

The complementary sample is left to the AA and GoAiscretion according to the
results of the mandatory sampling if it helps tox@ade and provide a meaningful
opinion to the EC by the 31 December 2012. For iséson the AA and GoA’s have
decided to add an operation as complementary sampée selection methodology of
the complementary sample as been the following:

— Operations and countries not already covered byique audits or controls by
the external auditors and the Certifying Authority

— Countries and beneficiaries having the highest edipgre declared.

According to result of the above mentioned analyisisas been decided to audit an
additional beneficiary located in Germany, andantigular the TRANSMEC project, a
specific project implemented by a single privatadfeiary.

The annual control report and opinion of the rafeeeyear 30/06/2011-30/06/2012 will
be prepared by the external auditor and approvetthéyudit Authority and Group of

Auditors during the GoA meeting foreseen in Luxenmgoand planned for the 12 and
13 November 2012 in Lille, France.

The MA Quality checks

The Managing Authority and the ESPON CoordinatiamtWvill continue in 2012 to
perform MA quality checks on operations, on-thetspue to the workload, it has not
been possible to implement quality checks in 2@1dwever, taking into account that
the audits and the quality checks implemented & @A have detected serious
weaknesses in relation of the audit trail, the ESPCU will have to implement a
considerable amount of checks in 2012. The MA/€@lanning to conduct between 5
and 10 MA quality checks during 2012.

The beneficiaries, Lead partners or Project pastneill be selected for MA quality
checks, based on the risk analysis performed byMAAU which plan to inform the
latest on an on-going basis over the year 2012.

The main focus of the MA Quality checks in 2012Iwi¢é put on the improvement of
the audit trail with a direct impact on the repaogti process, in particular the
improvement of the quality of documents submitedhie FLC and the ESPON CU, as
part of the MA/CU’ efforts to ensure no de-commitrhian 2012 and 2013. Involvement
of the MC members, First Level Controllers and EantApprobation Body
representatives in relation to the beneficiariesceoned by MA quality checks will be
demanded from the preparatory phase until the impigation of necessary corrective
actions, if any.

Results of the MA quality checks will be presentedthe central authorities of the
Programme, MC and CA over the year 2012, once it feports are ready. The
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follow-up on implementing corrective actions shobkl the case, will be controlled by
the First Level Controllers concerned.

Member and Partner State Quality checks

The Member States and Partner States will stillstbengly recommended by the
MA/CU to perform Quality checks of their First Léw@ontrol Systems. During 2011
some improvements on the checks implemented byitBdave been noticed. Quality
checks have been implemented by Spain and Frandeamn ongoing in Romania,
Germany and the Netherlands. The UK has organisedeting for FLC located in the
country.

The MA/CU will continue supporting the Members 8tatand Partner States via
internal manuals, interview guidance and an overwg country of their First Level
control system and issues encountered during degkw performed by the CU on
behalf of the MA. Involvement of the MC memberg;sELevel Controllers and Central
Approbation Body representatives in relation to RIS/ quality checks will be
demanded from the preparatory phase until the imeigation of necessary corrective
actions, if any.

The main focus of the MS/PS Quality checks in 2@ilPbe put on the improvement of
the certifying process, in particular the improvernef the First Level Controllers’
gualifications and of the quality of control docume submitted and the verification
controller’'s implements on the audit trail.

Due to the fact that each Member States and Par8tates must perform at least one
quality check of their First Level Control System place during the programming

period according to the regulation, further MS/R@ldy check must be planned for the
entire year 2012. The assistance of the ESPON CU#t®Ahe MS/PS has been

identified as essential for the successful impletatgon of these quality checks.

Certifying Authority quality checks

The Certifying Authority will perform a CA qualitgheck on operations in the second
half of 2012. The selection of operations will bada based on the list of operations
paid and certified between 30/06/2011 and 30/0&28Epared by the MA/CU early
July 2012.

One project will be sampled based on a risk amslysrformed by the CA in
accordance with the defined methodology. Most pobhathe CA will perform CA
quality checks on two operations in 2012. The smlecof the second operation was
foreseen already in 2010 and 2011. However, duketdow number of operations paid
and certified between 01/01/2007 (beginning of phegramme) and 30/06/2011, the
CA decided in 2011 to postpone the selection &f sleicond operation to 2012. The CA
already informed that the FOCI and ATTREG projectgler Priority 1 cannot be
selected again in 2012 in accordance with the ddfimethodology, because they have
been already controlled in 2010 and 2011 by the CA.

Results of the CA quality checks will be communéchto the central authorities of the
Programme via final reports before the 31 Decer@dbdR. Follow-up on implementing
necessary corrective actions, should this be tlse,caill be given to the MA/CU in

case of irregularities and to MC members and Eiestl controllers concerned.
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Ongoing Evaluation

The monitoring and evaluation of the implementatiérihe ESPON 2013 Programme
shall according to EC Regulation 1083, Art. 47 baducted as an ongoing evaluation
during the entire programme implementation. Hertbe ongoing evaluation will
continue in 2012 with internal evaluation reporssng the created Scoring Board for
the second half of 2011, including the evaluatioorsboard, by February 2012, and in
September 2012 for the first half of 2012.

The envisaged External Evaluation started in Novan2010 and after the selection of
external evaluator though a call for tender thialeation was finalised by late spring
2011.

The Monitoring Committee addressed the 12 recomiaténts from evaluators at their
meeting on 23-24 June 2011. The MC approved thal fiaport of the External
Evaluation and decided to implement the proposédraconcerning:

— The involvement of Sounding Boards in an exchanfyexperience effort,
eventually as a survey.

— An enhanced emphasis on Capitalisation in the yat@#ad.

— Efforts to get more potential beneficiaries fromrema@ountries made aware of
ESPON.

— Emphasis on executive summaries with a high comoation value from all
projects.

The recommendations on an improvement of regioatd end an ex-post evaluation of
impacts of results were directed towards the Elang@ommission.

The MC also took note of the expert's consideratioalated to a future ESPON
programme and the recommendation of a preparatody & that respect.

The majority of recommendations decided by the M(Ctiie current programme period
have been implemented. Strong focus on capitadisas a strategic avenue in this
Work Programme for 2012. The additional communaratand awareness raising
implemented in 2011 led to a substantial increas@roposals for the last call for
proposals. All Lead Partners have through a rewisib the ESPON Guidelines to
project partners been made aware of the importasicea high quality, easy

understandable executive summary of results tang@mlicy makers and practitioners.

Only the survey among Sounding Boards is outstandimd will be implemented in
early 2013 when a larger number of Sounding Bohed®& gained solid experiences to
exchange. No additional follow up of the Externaatzation is needed in 2012.

1.6 ESPON post 2013

The discussion on ESPON post 2013 started in 200 tive involvement of the
TCUM and the MC. In 2011, at meetings of Ministeggneral Directors, the NTCCP
and the ESPON MC, the discussion has advancecefusththe scoping the content and
institutional arrangement.

Key words in the conclusions by 25 November 2011thef Polish EU Presidency
follow earlier policy orientations for ESPON po€13 demanding of a strengthened
capacity and a reinforced institutional settingdieg to proposals and decision on a
new framework for ESPON post 2013 as a Europearitdial Observatory Network.
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The work in detailing a proposal on ESPON post 20ilBbe progressing during 2012.
It may include an evaluation in 2012 of the resaft& SPON providing the basis for its
future work, commissioned by the European Commissio

Elaborating proposals and making the decisions ssarg for establishment of a new
framework for ESPON post 2013 as European Teraltd@bservation Network will
progress in parallel. Likewise, preparation of Gpenal Programme and other statuary
documents accordingly to the institutional settadjusted to the new framework of
ESPON post 2013 will be processed during 2012 &i3.2

[11.  Timeplanning 2012

Monitoring Committee meetings 2012

The ESPON Monitoring Committee is scheduled to no@e® February, 11-12 June, 19
September and 3-4 December 2012.

Concertation Committee activity in 2012

The Concertation Committee will instead of meeiim@012 give advice via e-mail on
project specifications for the very last calls fwoposals opening on 18 April 2012 and
closing on 13 June 2012. Additional advice due hHe tole of the Concertation
Committee will also be organised via e-mail.

ECP meetings 2011

In 2012, the ECP network will be gathered for mmegtion 15 June and 7 December
2012.

Group of Auditors meetings 2012

The next meeting of the GoA will be on 12-13 NovemB012 in Lille.

Financial Managers Seminars 2012

A first financial Manager seminar will be held ipring 2012. A second seminar will be
organised in autumn 2012.

V. Budget 2011

The implementation of the Work Programme for 204 2nvisaged to imply expenses
according to the indicative budget inserted as AnBieDuring 2012, the MC will be
presented for budget updates corresponding todhtacting, spending and absorption
of funds.

V. Annexes

— Indicative Calendar 2012-2013
- Budget 2012
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