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European SMEs accounted for
25,700 investments (2003-2015)

12,800 M&As — EUR 92 million per
deal

: 12,900 greenfield investments —
25,700 FDI prOJeCtS | EUR 31 million per deal

EUR 930 billion

14,400 in services — EUR 41 million

| per deal

9,500 in manufacturing — EUR 48
million per deal




SMEs undertake more but
smaller investments abroad

Have investment
barriers been

I)
European SME FDI flows by number and value reduced
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29 per cent of all FDI projects
are by SMEs

Average deal size Average deal size Average deal size
45 million € 50 million € 121 million €
93 %
45%
29%
m 1%
Micro enterprises SMEs Large enterprises

m Share of all firms  ®m Share of all FDI projects
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Half of all projects by SMEs are
located in the EU

Number of European SME FDI projects by destination

2 000 2003-2006 2007-2009 2010-2012 2013-2015
' Share of projects - Share of projects ~ Share of projects ~ Share of projects
towards EU28: ~ towards EU28: | towards EU28: | towards EU28:
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SMEs and FDI
Inflows
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Foreign firms have a large
footprint in the EU

Foreign firms account for 3% of the number of firms but...

18% of employment 32% of production value 28% of value added

" : © 2l ——
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SMEs located near foreign firms
are more productive

Extra-European FDI Intra-European FDI

Micro firms Micro firms

_ B o2% _
Large firms Large firms
I o0
m Intra-industry spillovers m Intra-industry spillovers
m Broader regional spillovers m Broader regional spillovers
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Drivers of FDI across
European regions
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Regional policy makers can
Improve the investment climate

1% increase in the regional
FDI driver

Strength of industry clusters
Labour abundance

Tertiary education
Accessibility

Level of innovation

FDI concentration
Population density

Market size

Border region

Dominance of incumbent firms
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-2.51%

X% increase in the likelihood of

receiving an FDI project

-0.74%

3.34%



Value of greenfield investments
varies across regions

Extra-European FDI inflows across European regions 2003-2015

Malta Lischtenstein
Reyk]
Value of ex'tra-European FDI inflows of Canarias (ES) || Guadeloup® (FR)
greenfield investments to European
regions in 2003-2015 (in million euro,
2015 value)
<50 oilo s Im allion
50 - 100 ’ 7 y Moscow Guyane (FR) Martinique (FR}
.
100 - 500 ' iga
I 500 - 1,000 A ‘R
o
I 1,000 - 5,000 ) X .‘com‘n \Ys ,
I > 5,000 v ® 3 MigsK
. _ lin 7 4 5 Iayctte [FR) Reunion (FR)
Absence of information e, ¥,
on deal value ) v ) -
Amsterdarn Berlin 3 i
No extra-European FDI inflows -, : gy % 1. J RK
et A g
‘ﬁ _guxel‘bnurg,‘ *ﬁ “‘f & Acores (PT) Maceira (PT)
ans 4
2 g Chisinau
L/ £ Viennase o 2 . ° Thilisi
duz .
z%mla, h Yerevan
\ Ljubljana «Z23"®! @e'de‘ s resm 2
-
- 4 g M
Monaco 3‘;‘“"“ \araJevo B a #
N ndaﬁa \Mﬁ i A Prlsgunas‘f
. Podgorica e Kopie ’-
R o * R% 'I'trgna*
Lisben 3 Vatical M
‘t 4 Alh.ens
Nicogia
) e
A|§ler5 Tunis F Damsscus
.
Valletta el

Rabat i
.
Jerusalem »

ESP!N “ © ESPON, 2017 500 km

o farced by the Euscpenn Righodd Dakpmint Furc

Regional level: NUTS 3 (2013)

13 ESPON // The World in Europe Source: The World in Europe, global FDI flows towards Europe, 2017
Origin of data: Copenhagen Economics based on BvD’s Zephyr and the Financial Times databases, 2016
(@ UMS RIATE for administrative boundaries



Concluding remarks
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National policies to attract more
FDI

I Ensure efficient collaboration between different layers of public administration

Use financial incentives selectively

I Ensure labour market flexibility and integration
I Implement efficient competition policies
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Regional policies to attract more
FDI

I Secure competitive skills base

Persistently build strong clusters around existing strengths
Invest in accessibility

Stimulate internationalisation and targeted international branding
Attract foreign talent
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