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The Work Programme 2011 includes the actions egedain 2011 as the
implementation of the ESPON 2013 Programme consinliée planning of activities
under the 5 Programme Priorities was started ir820@ has progressed steadily since
then.

The Monitoring Committee and the Concertation Cottemiwill be closely involved in
the implementation process together with the gpinegramme authorities. In particular,
the committees are behind the selection of themedssaecifications of new projects,
covering Applied Research, Targeted Analyses, thdenBfic Platform and
Transnational Networking Activities by the ECP Netk

l. General Outlook and Prioritiesfor 2011
I.1.  Policy demand

The year 2011 is very important in terms of poldgmand related to ESPON. In
particular, the new European Treaty and the aimeasfitorial Cohesion as part of EU
Cohesion Policy is an important novelty that wi@impact the further development of
ESPON in the short as in the longer term.

The European Commission has by November 2010 ladhtteir ideas on future policy
development at European level in relation to Stmait Funds post 2013. The clear
commitment is that EU Cohesion Policy is an impartéool contributing to the
realisation of the Europe 2020 Strategy on smastasnable and inclusive growth.

The Territorial Agenda for the European Union wiéo be updated in spring 2011 and
followed by a second Action Plan. This process walo involve considerations on
continued evidence support from ESPON in the reim@iprogramme period in relation
to particular themes and actions.

In 2010 the Monitoring Committee has conducteda@ss of selecting the themes for
the remaining 6-8 Applied Research projects wittie ESPON 2013 Programme,
which reflects the current policy demand for newiterial knowledge.

The interest from stakeholders for Targeted Analysexpected to continue being high
in relation to the last planned call for Expressaininterest during the ESPON 2013
Programme. The Transnational Activities of capsiion by the ECP Network are
expected to further stimulate this interest.

The ESPON post 2013 is an important issue for 20hg. process defining the future
started in 2010. This will continue in 2011 wherecidive decisions related to the



budget of the EU and to Structural Funds after 20ilBbe taken. The corresponding
EC rules and regulations are under preparationtl@dnstitutional setting of ESPON
post 2013 should through active involvement be deRected in this work. Member
States, Partner States and the Commission haveamgeti opinions and started
detailing the future ESPON during autumn 2010. T¥ilscontinue in 2011.

.2, Implementation status

The implementation of the ESPON 2013 Programmevs well advanced. In total 40-
50 projects are final or ongoing under the progranpmorities. By 31 December 2010
the status for contracted and remaining projecteuthe ESPON 2013 Programme can
be seen from the following table which also incltide target set in the OP:

Project status by end 2010 (exclusive 8 MA led projects under P3 and P4)

Major projects P1 P2 P3 P4 Total
Ongoing or under 17 16 2 5 40
contracting

Remaining 8 4-5 2-3 1-3 15-19
Total 25 20-21 4-5 6-8 55-59

These numbers show a significant increase in coswarto a year earlier due to
important efforts made to accelerate the projegbléementation. The ESPON 2013
Programme has in 2010 approved 27 new projects gshavhich 11 applied research
projects, 10 targeted analysis projects, 1 sciemiatform project and 5 transnational
networking activity projects.

Furthermore, new Calls for Proposals are under gragjpn which means that the
programme manages projects at all different stafjdsvelopment and implementation.
In 2011 it is planned to launch two rounds of ctilst will start the remaining projects
indicated in the table above. The first round discaill be opened in January 2011 and
the second starting in August 2011.

The two rounds of calls will included the followirglls:

January 2011:
— Call for Proposals for 4 Applied Research projects
— Call for Expression of Interest for Targeted Analys
— Call for Proposals on Territorial Monitoring andpgeting

August 2011:
— Call for Proposals for 4 Applied Research projects

— Call for Proposals on 4-5 Targeted Analyses
— Call for Proposals for additional Tools projectdtb
— Callfor Proposals on Transnational Networking Actisti

Connected to the maturity of the programme impldatén the administrative and
financial management becomes a more important Task.closure of finalised projects



is a significant task in 2011, both in terms ofsihg the content part and in terms of
checking progress reports as basis for payments.

Ensuring the spending necessary in order to aveidadnmitment of ERDF funds in
2011 is another crucial task. The progress madeOiD on the spending side was
encouraging, however also 2011 will represent opirad challenge. The audits carried
through in 2010 were successful in having noneeawy Vimited findings. However, in
2011 the number projects to be audited will inceedse to the higher number of
ongoing projects.

The programme maturity and the extensive voluméodming final results in 2011

will further shift the focus of activities towarg®@mmunication and capitalisation. The
ability of ESPON to deliver interesting resultsctia and new evidence to policy
development is a crucial factor for success. Thivides foreseen under Priority 4 of
the ESPON 2013 Programme will therefore start gaifinportance in the programme
implementation in 2011 which will continue over tt@ming years.

.3.  Strategic avenuesfor 2011

In 2011 the programme implementation as such wilitinue as hitherto. However, the
following 5 strategic avenues will receive partaxuhttention in 2011:

(1) Launching the remaining major projects of Applied Research, Targeted
Analyses, within the Scientific Platform and on fAsaational Networking
Activities.

(2) Finalising projects with high quality ensuring solid, policy relevant evidence
and robust facts that can be of interest for palieyelopment at all scales.

(3) Further drive on capitalisation and communication activitiesin 2011 based
on rising number of final project results and preparation of targeted activities
towards policy development levels from 2012 and amls where new ESPON
knowledge output will be booming.

(4) Implementing the roadmap for avoiding de-commitment within the ESPON
2013 Programme and continue sound programme marmagevith finding-free
audits and quality checks.

(5) Preparing the future ESPON post 2013 in a transparent process that can lead
to clarity in time for the decision making proceskted to EU Cohesion Policy
post 2013.

More detailed information on the concrete programmpglementation in 2011 can be
found in the following chapters of the Work Plarl20The envisaged overall timing of
activities in 2011 is available as annex 1. ThedaProgramme Implementation plan,
including the two remaining rounds of calls and ¢beresponding budget allocations, is
included as annex 2. Finally, the Budget for 20&lofving decision by the MC is
included as annex 3.



II.  Detailed actionswithin the main activities 2011
1.1 Project start, implementation, development and closure (Priority 1 and 2)

The ESPON 2013 Programme will in 2011 put emphasisaunching the remaining
major Applied Research and Targeted Analysis ptsjeln parallel, many ongoing
projects will deliver final or interim results. lorder to guarantee the required high
quality and policy relevance, important effortsiveé made to support and steer project
development and implementation.

Priority 1: Applied Research projects

The implementation of Applied Research projectd nil2011 be at cruising speed. In
2011, the programme will manage in parallel 25 AgiblResearch projects taking
together contracted projects and projects in pedjuar.

The project implementation of the 17 contractedqmts looks as follows:

5 projects are expected to have submitted theal fieliveries the latest on 31

December 2010 and will enter the phase of finaramal administrative closure.

— 1 project will during 2011 deliver a Final Reponidathen also enter the phase of
financial and administrative closure.

— 1 project will deliver a Draft Final and Final Rep@and then also enter the
phase of financial and administrative closure.

- 1 project will deliver a Draft Final Report.

— 6 projects will deliver an Interim Report.

- 3 projects will deliver an Inception and Interimgeet.

The ESPON 2013 Programme foresees in 2011 two foalRroposals for altogether 8
additional Applied Research projects:

— The Calls of January 2011 will include new appliedearch projects for the
following themes:

European Regions: Potential Contribution to theZB20 Strategy
Territorial Scenarios and Visions for Europe

Territorial Governance — Best Practices for Newspectives
Territorial Potentials for a Greener Economy

— The Calls of August 2011 will include 4 new appliebearch projects for the
following themes (working titles):

- European neighbour regions

- Small and medium sized towns in functional urbaaar
- European gateway regions

- Territorial impact of the financial and economicsig

Priority 1: Knowledge Support System (pool of expertsfor Sounding Boards)
The Knowledge Support System currently includesxgerts but will be extended in
2011 with experts related to the themes of the A@plied Research projects to be



launched in the same year. A Call for Expressiomtdrest was opened in November
2010 and shall be closed on 21 January 2011.

Priority 2: Targeted Analysis

The implementation of Targeted Analysis projectd wi 2011 further accelerate. In
2011, the programme will manage in parallel 22-28g€ted Analysis projects taking
together contracted projects and projects in pegjoar.

The project implementation of the 18 contractedquts looks as follows:

— 6 projects are expected to have submitted thea fieliveries the latest on 31
December 2010 and will enter the phase of finararial administrative closure.

— 2 projects will deliver a Draft Final and Final Repand then also enter the
phase of financial and administrative closure.

— 10 projects will deliver an Inception and Interireghort.

The ESPON 2013 Programme foresees in 2011 two @adied to Targeted Analyses.
The Call for Expressions of Interest for Targetathlsis is foreseen opened in January
2011. This call will result in the selection by thnitoring Committee of 4-5 project
ideas that will be included in Calls for ProposalsAugust 2011. These projects are
intended to be selected and kicked-off early 2012.

1.2 Scientific Tool developments and Analytical support (priority 3)

The ESPON 2013 Programme will in 2011 make imporédforts to further develop
and optimise the scientific platform. The last remray larger Scientific Platform
project shall be launched and in addition, addélastientific tools will be developed.
At the same time ongoing projects shall deliverlffiresults, in particular some larger
projects. The required high quality shall be gutead by permanent support and
steering of the projects.

ESPON 2013 Database

The ESPON Database 2013 project - phase | wilveelits Final Report in February
2011. This Final Report will be acompanied withirzaf update of the ESPON 2013
Database itself and a number of additional tools.

The ESPON Database 2013 project — phase Il hasibeegall for Proposals from 24
August 2010 till 19 October 2010. The MC will sel¢lte best proposal on 1 february
2011. This follow up project is expected to starMarch 2011 and will then deliver an
Inception Report in June 2011.

Cooperation on European territorial data will cong in 2011, integrating the ESPON
Programme further into this European process. Toperation with EUROSTAT will
continue on the basis of an updated Action Plahghauld ensure mutual benefits in
the development of pan-European regionalised irdtion and European maps.



Territorial Indicators and Monitoring

The project on territorial indicators and indicéTERCO, will deliver its Interim
Report on 31 March 2011 and its Draft Final Repor80 November 2011.

The project on the establishment of a territoriahitoring system will be in a Call for
Proposals in January 2011. This selected projevgsaged to start in autumn 2011.

Scientific Tools

Four service contracts on scientific tools will tening in 2011 in various stages of
implementation. These tools are the following:

- Update of the HyperAtlas tool for the ESPON websit€&inal Delivery is
expected on 28 February 2011.

- ESPON Online MapFinder to make available ESPON mthpsservice is
expected to be contracted early 2011.

- Update of Data Navigator, including Iceland andchignstein: this service is
expected to be tendered early 2011.

- Cartographic Language for territorial science aolity: this service is expected
to be tendered late 2011 or early 2012.

Territorial trends through Update of Data and Maps

During 2011 the updating of maps is currently ptahto cover the following indicative
themes:

- Aggregated natural and technological hazards ahkxability of European
regions.

- Human development index at pan-European level (widl involve input from
DG Regio)

The themes of updates are however influenced bigypdemand and deliveries from

other bodies and may be changes accordingly. Asapaéion for next updates a theme
in consideration is “Labour market areas in Eurepgaunctional areas”, which would be
an updating of the work developed within ESPON 20fiect 1.1.1.

The map updates and the related report will allubed for issues in the series of
ESPON Territorial Observations.

1.3  Capitalisation and Communication (priority 4 and partly 5)

The ESPON 2013 Programme will in 2011 make increpsiforts to communicate the
final results of the projects through a wide ran§@ctivities and channels, existing as
well as new ones. In addition, the Capitalisatidrateégy approved by the Monitoring
Committee in September 2010 will be implementedainumber of targeted actions
aimed at policy makers, stakeholders and the media.



Capitalisation Activities 2011

Based on the Capitalisation Strategy approved by Monitoring Committee on 30
September 2010, the following activities are ergéshfor 2011.

1. Media and Publication
a) Media Bureau and Capitalisation Strategy

In cooperation with the contracted service providee following activities are planned
for 2011:

- At least 4 press conferences in relation major ipabbn launches or events,
such as the first Scientific Report, Open SemiR@amference and the Internal
Seminar.

- At least 6 press releases in relation to majoripatibns launches and events.

- 6 ESPON Newsletters

- Delivering speeches at minimum 3 external majonesze

- Drafting media-relevant reports of ESPON Events activities (i.e. fact sheet,
tool kits).

- Video clips

b) ESPON Publications

Like previous year, a substantial number of ESPQ@NMIiPations are envisaged in 2011.
The first ESPON Scientific Report, based on ESPObBIR8hops at the RSA Annual
Conference of 2010, is expected to be publisheddmuary 2011.

Furthermore, 2 volumes of the series of short patibns, ESPON Territorial
Observations, are envisaged. These volumes willercotTerritorial trends in
telecommunications and ICT accessibility” and “Quéd and creative workforce as a
development opportunity for European regions atid<’i The basis for these volumes
will be the results from the update of indicatansl amaps conducted under Priority 3.

During 2011 a Publication Plan for 2012-2015 w#l élaborated and presented for the
MC for decision.

c) ESPON Website

The ESPON Websitavill continuously be updated during 2011 when emements
seem necessary. It is envisaged to have at lel&tps of the Month displayed at the
Website in 2011.

The makeover of th&SPON Intranecommunication tool, that took place during 2010
in order to make it more functional and user-frignend in accordance with the
ESPON Corporate design, will become operationalihl.

2. European Seminarsand Workshops

In 2011, an Open Seminar will be organized on 21}@@e in Budapest during the
Hungarian EU Presidency. The Open Seminar will limko the Territorial Agenda
which is planned decided at Ministerial level dgrigpring 2011. In addition, the
seminar might be able to further connect to theofean policy debate on future
Cohesion Policy post 2013. Apart from this, a numdfeinteresting ESPON projects
will be for debate between policy makers, stakedwsdthe ECP and experts/scientists.



Furthermore, the Coordination Unit shall in coopiera with the Polish Presidency

organise aninternal Seminaron 29-30 November 2011 in Krakow. The internal
seminar shall contribute to ensuring the intermaiststency and synergy related to the
content of projects within the different programprorities. The thematic scope and
aim of the Seminar will be defined in due time dgrthe first half of the year.

The postponed ESPON Stakeholder Conference on fEdrgaalyses will be carried
through probably in early spring 2011. The intemti® now to arrange the conference in
Bruxelles when the first Targeted Analyses arel fara the second round of Targeted
Analyses well defined.

In addition, two open ESPON Workshops are foresé&ée. first one in March 2011
where a theme related to the application of ESPE#&héfic tools by projects might be
picked. The second ESPON workshop is scheduledady October 2011 based on the
INTERCO project.

ESPON results will in any case, as in earlier yelesthe basis for many presentations
around Europe. Also the Open Days in Bruxelles @12is on the programme for
capitalisation of ESPON.

Finally, the cooperation with other networking pmmmes dealing with European
Territorial Cooperation will continue in 2011, seek to explore complementarities
between the different activities carried througm #pdate of the common activities
2011 was agreed in December 2010 which apart franyéarly meeting at the level of
programme directors includes a common effort pgpétivities related to innovation
in an UrbAct event and in a workshop at the Opeys da October 2011.

3. Transnational Networking Activities

In the beginning of 2011, the ECP network will beked to report their national
activities carried out until the end of 2010. Theiports will be compiled as one annual
report for 2010 (and before) and will be made a@d to the MC and published on the
ESPON website.

A third Call for Proposals on Transnational NetwngkActivities will be launched in
August 2011, followed by an Info day on 13 Septen2@l1. The decision on these
proposals will be taken by the Monitoring Commitieearly 2012.

Of the ongoing projects, the INTERSTRAT projecttiated in 2010, will present a
Draft Final Report in December 2011. The NORBA pobjwill deliver three progress
reports during 2011.

The new projects on Transnational Networking Atiedd decided in autumn 2010 will
also make progress in 2011. The CaDEC project fogusn the capitalisation and
dissemination of ESPON concepts will hold a projeéck off meeting in January 2011
and deliver an inception report in March. In Decemthere will be arranged national
project workshops. The SCALES project is focusedhenbreakdown and capitalisation
of ESPON results to different geographical scdlesnvisages having 3 transnational
seminars in 2011.

The ESPONTrain project providing an e-learning fplat was decided by the MC on
15-16 November 2010 based on an offer from the @& to amend the proposal
submitted, including a reduction of the number aidits/themes to be developed into
teaching material and the corresponding budget.stdm and contracting of this project
is foreseen for early 2011.



Communication Plan 2011

For the year 2011, the ESPON Managing Authoritythwhe support of the ESPON
Coordination Unit, intends to implement the follogiactions:

1. Events

The MA and the CU will during 2011 address speaificintry related problems of the
certification of expenditure according to 1st levantrol. Specific meetings will
therefore be organised in identified countries oopgeration with the relevant MC
members.

A first seminar on management and administratioprofects will be organised end of
February / early March 2011 for Lead and Projectrieéas of approved projects under
the round of calls launched in 2010. A second samiior projects approved under the
round of calls launched in January 2011 will beaniged in September 2011.

Internal ECP meetings will be organized in June ldndember 2011 in order to ensure
coordination of activities of the programme at oatil level, the internal coherence and
share of experience.

The Programme will organise two major informatiatiaties - Info Days and Partner

Caféson New Calls including a Q&A session - to preséetnew funding opportunities
and the conditions for applying. The events will beganised in February and
September, and target stakeholders, potential logaméds and authorities.

The elaboration oESPON MapArtis planned during the year aiming at generating
artistic pieces of art based on ESPON maps. Theubuif 13 pieces of ESPON
MapART is intended used for promotional materiatlsas an ESPON Calendar 2012,
for wider distribution. This is awaiting a final dsion on the right format including
whether a competition format with prize awards &adible within programme
regulations.

The programme will be marketed at several everke konferences, seminars,
exhibitions. Information will be disseminated om.eproject and programme results,
funding opportunities. The ESPON CU will selectidgr2011 key events, organised by
different institutions and/or organisation (the &uean Commission, other European
programmes, etc.), including:

- EC Cohesion Forundanuary

-  NTCCP,February

- DG Territorial CohesionMarch

- Informal Ministerial Territorial Agendaylay
- Open Days in Brussel8ctober.

2. Information tools

The Applicants’ package and the Programme Manwdl be updated and completed
prior the opening of the Calls to be launched mudaly and August 2011. They will be
published on the ESPON website and disseminateidgitine info day event and on
demand.

The Calls will be announced at tfdficial Journalin two steps: the pre-announcement
and the announcement.



The Programme Management Supporting Systérthe ESPON 2013 Programme will
continue to serve as the main source for both dasive and qualitative data on
projects implementation and achievement.

MC Members will be involved in reaching potenti@neficiaries, policy makers, other
stakeholders and the citizens. The CU itself witlyide continuously information about
the programme. External information requests wéllanswered as well as documents
will be provided on demand. In order to enable flbes of information between the
various management units of the programme, i.evdmt the CU, MA, CA, AA, MC
regular meetings and contacts between the diffeneits and actors will be held as well
as regular messages to keep the programme’s hoftiesed.

The ECP Network will continue to be continuouslyvalved in the ESPON
communication activities and informed througlsPressONwhich is providing the
ECPs audiences with the latest news with link torilevant web pages at the ESPON
Website.

3. Communication Tools

Information material for beneficiaries on the framoek and purpose of actions will be
published and distributed in printed and/or elattdorm as “Programme and Guide
Documents” (Programme Manual and Application Pack).

The ESPON Websitavill continuously be updated during 2011 targetbeneficiaries
and potential beneficiaries, including the publimatof the list of beneficiaries.

For each of the @SPON Newsletteforeseen for 2011, the ESPON CU will elaborate
a short article targeting the launch of the cdtisaddition, information on the timetable
of events will be as well provided.

At the launch of callspress releasewiill be elaborated and channelled to the relevant
media. The press releases will be mainly targetiegpress, the general public and the
potential beneficiaries..

During 2010, ESPON started providing informatiord aqpdates via a range of social
media tools making it possible to now follow ESPONTwitter, Linkedin, RSS Feed,
Netvibes and Delicious. In addition, the ESPON kidix page gives users information
about the Programme, and a group has been crdwtedltows ESPON Partner Café
members to interact with potential project partnéfeese Social Media tools will
continuously be updated during 2011 to communicatis, events, information about
the Programme.

4, Promotional material

In order to promote the ESPON Programme, promotimaerials shall be produced in
2011 by implementing the service contracts withemdl companies (printing,
Corporate Identity and Layout, Media Bureau). Iplsnned to produce the following:

[l Maps and Posters based on selection by the CUeoimibst appropriate maps
from the ESPON Projects and publications such @&s EBPON Synthesis
Report, the Territorial Observations, etc.

1 New ESPON stands will be produced in accordancle thit ESPON Corporate
Identity, to be displayed at events and markePilugramme at external events.
The CU in cooperation with external service provadeill develop a proposal
during 2011.

1C



[ Thirteen pieces of ESPON MapArt shall be used talpce an ESPON Calendar
2012.

In terms of dissemination, the promotional matermall be distributed at ESPON
events, to the MC and ECPs for national coveragethé main target groups, on
demand.

The Communication Plan 2011 is available as a sépatocument decided by the
Monitoring Committee in November 2010 and has b&admmitted to the Commission
for information.

1.4, Management of Programme and Projects, Audit and Ongoing Evaluation
(Priority 5)

The main challenge in relation to the Programme &d¢@ment in 2011 will be to meet
the commitment targets and pave the way for theernballenging commitment targets
in 2012.

A total of 4.378.651 EUR of ERDF will have to bertdeed to the Commission by the
end 2011 (by the end of 2010 since the beginning of thegRnmme implementation
period a total of 2.018.000 EUR of ERDF could betified to the Commission).

Reaching the commitment targets for 2011 will regud close monitoring of projects
and of the respect of the reporting deadlines.

In addition, it will be crucial to pave the way f@a smooth and faster financial
implementation of the programme as additional 4.3B2 EUR of ERDF will have to
be certified to the Commission by the end of 20&@ additional 11.410.480 EUR of
ERDF by the end of 2013.

Programme Management

From the programme management side during 201inte milestones are related on
one side to the reporting duties to the Europeamr@ission and on the other side to the
implementation of the specific programme managemerifications that are foreseen
in the approved management and control systemigéaear

From the reporting side, two main reports will haeebe submitted to the European
Commission via the SFC-2007:

- Payment Forecast for 2011 and 2012, by the 30 204D

- Annual Implementation Report for 2010 which willveato be submitted to the
European Commission by 30 June 2011 following igswksion and formal approval
of the MC.

The Managing Authority and the Coordination Unitlvliave as well to cooperate and
coordinate with the Certifying Authority for the tsmission of the report on
irregularities due by the 31 March 2011.

! For this first year of application of the de-cortmmént rule the 7% advance payment has to be reduced
from the total ERDF to be declared to the Europ@ammission.
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In relation the management verifications, durind 2the Managing Authority will have
to continue implementing quality controls on ongpiprojects and as well support
Member States for the implementation of their gyathecks on their respective first
level financial control system. More informationnche found in the section related to
the Audit activities.

Finally, as underlined in the introductory text, iarportant milestone for 2011 will be
to make sufficient progress with the financial iewplentation leading to a no de-
commitment risk for the years 2011 and ensuringicent progress for avoiding de-
commitment in 2012.

Procedure review

Following the delivery of the final report relatéd the review of procedures at the
beginning of 2011 the CU will finalise and consaliel all programme documents. This
will include the Rules of Procedures of MC and Gl Programme Manual for all
priorities, the Internal Manual and all the releivannexes. According to the results of
the external procedure review, the MA-led projeatd be as well checked and
consolidated according to the procedural modifaratiapproved.

Callsfor proposals, calls for expression of interest and call for tenders

During the first months of 2011 the ESPON CU wiill ¥e busy managing contracting
of the projects approved in the framework of tffeafound of calls and finalising the
eligibility and financial management checks of 8feround of calls closed on the 19
October 2010. In addition the CU will be running ti" round of calls that will be
opened on the 24 January 2011. The CU will alsenbeaging the "3 KSS call for
expression of interests and contract the selectpérts related to the projects to be
approved under thé"found of calls. An additional™8round of calls will be opened on
the 24 August 2011.

The eligibility checks (including the treatmentefentual correctable omissions cases)
and the evaluation of the Management and Finareaiphbilities if proposals received
for P1, P2, P3 and P4 will be closed only during ttronth of June 2011. Following the
decision of the MC kick off meeting with the sekdttLead Applicants will have to be
organised. During the kick off meetings the remadisthe evaluations will be
considered which in most of the case results inabmpilation of an annex to the
standard subsidy contract and the resubmissioheofart A of the application form.
Taking into account the experience of 2010, itie$een that process will last at least
two months starting from the date of the kick oteting.

With regards to the Eol, during the second hall@t1 the CU will have as well to start
the preparation of the elaboration of the stakedrtdcdcooperation agreement which will
have to be sent for signature to the respectiveesstul lead stakeholders and be
received signed prior the launch of the call fosgmsal foreseen for 24 August 2011.
The signature process will only be able to stagk@m as the MC has taken decided on
the project specifications and on the respectidgbts.

Finally, the MA and CU will has well to manage thall for tenders related to the
implementation of actions in the framework of pity8 and priority 4 (see sections I1.2
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and 11.3) as described in the MA led project pradssapproved at MC meetings in
2010.

Project Monitoring

In relation to project monitoring during 2011 thevél be a major increase of the work
related to the monitoring of ongoing projects tbgetwith the contracting of the new
projects selected following the call closed on 18tdDer 2010. The CU expect
receiving 60 progress report during 2011 and additbs financial closure of 12
projects.

Particular attention, in agreement with the pnoséet for the year and in line with the
Road Map to avoid de-commitment, will be provided the timely and correct
submission of projects reimbursement claim, takmg account the important deadline
with the application of the de-commitment rule by nd of the year. The experience
of 2010 showed again an insufficient level of qgtyatif the submitted reimbursement
claims and as well shortcomings in relation to ¢eeification according to first level
financial control.

In order to avoid de-commitment at the end of 28ad in particular at the end of 2012,
the ESPON CU will have to reinforce the supportéad and Project Partners, but as
well to the first level financial controller. As dicated in the section related to the
Communication Plan, specific events have been pldnn order to treat with the
needed urgency this issue. In addition, specifssise at the ESPON seminars will be
organised.

Close contact with the Lead Partners and the fesel financial control will be
reinforced and as well projects will be encouradedsend to the CU the draft
reimbursement claims before they are sent to tret kevel financial controller for
verifications.

By the end of 2010 access to the PMSS has beemdpbto the MC, GoA members
and as well to the Central Approbation Bodies. Ehetions related to the payments
implemented by the Certifying Authority has als@bdinalised and is now currently in
use.

Audit activities 2011
The main audit activities within the year 2011 vad mainly:

* Audit of operations during the first half of theayeto be finished by 30 June
2011.

e Annual control report and opinion during the secdradf of the year to be
delivered to the EC by 31 December 2011.

The audit of operations will be implemented on lebathe Audit Authority by the
external auditor between February and April 20Bkjng into account the need of
giving all audits closed by the 30 June 2011. Tle¢hwdology of the audit of operation
will remain the same as in 2010. However, basedhen previous experience, the
preparatory phase of the audit of operations wéltsalready early January 2011 by
informing the audited beneficiaries and planning tn-field interventions by the
external auditor.
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The Group of Auditors met in Paris on the 22 and\@¥ember 2010 and defined the
confidence level of the ESPON 2013 programme basethe positive results of the
system audits and the audit of operations of 2@fDraduced the size of the sample to
be audited from 10% to 7,5%. No additional systamditaof central authorities is
foreseen for 2011. The sampling of audit of operaincludes 10 projects from priority
1 to 3 that have declared expenses and have bakarghcertified in the year 2010.

The complementary sample is left to the AA and Godiscretion according to the
results of the mandatory sampling if it helps todade and provide a meaningful
opinion to the EC by the 31 December 2011. The #agpize of the audit of operation
is one operation selected as mandatory samplesrangdrtners (one Lead Partner and
one project partner) from two different operatiares, 4 Lead Partners and 4 projects
partners during February-April 2011.

The Annual Control Report and opinion of the refes year 01/07/2010-30/06/2011
will be prepared by the external auditor and apgdavy the Audit Authority and Group
of Auditors during the GoA meeting foreseen in Lomwurg and planned for the
second half of November 2011.

The MA Quality checks

The Managing Authority and the ESPON CoordinatiamtWvill continue in 2011 to
perform MA quality checks on operations, on-thetsgdhe number of MA quality
checks in 2011 will be more important than in 2&lGce the approved projects are
more numerous compared to the previous year. ThéQUWAplans to have between 5
and 10 MA quality checks during 2011.

The beneficiaries, Lead partners or Project pastneill be selected for MA quality
checks, based on the risk analysis performed byMMBECU which plan to inform the
latest on an on-going basis over the year 2011.

The main focus of the MA Quality checks in 2011Ivié put on the improvement of
the reporting process, in particular the improvemeh the respect of submission
deadlines and of the quality of documents submitisdpart of the MA/CU’ efforts to
ensure no de-commitment in 2011. Involvement of WM& members, First Level
Controllers and Central Approbation Body represérga in relation to the
beneficiaries concerned by MA quality checks wil temanded from the preparatory
phase until the implementation of necessary caweetctions, if any.

Results of the MA quality checks will be presentedthe central authorities of the
Programme, MC and CA over the year 2011, once it feports are ready. The
follow-up on implementing corrective actions shobkl the case, will be controlled by
the First Level Controllers concerned.

The MS/PS Quality checks

The Member States and Partner States will be aomtisly strongly recommended by
the MA/CU to perform Quality checks of their Fitstvel Control Systems. Late 2010,
the MC members will be given a MC info note whére proposed countries to perform
Quality checks for the FLC will be detailed for tfiest and the second half of the year
2011.
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The MA/CU will bring support to the Members Statexd Partner States. MS/PS will
be supported by the MA/CU via internal manualseriview guidance and an overview
by country of their First Level control system aisgues encountered during desk
review performed by the CU on behalf of the MA. diwement of the MC members,

First Level Controllers and Central Approbation Bogpresentatives in relation to

MS/PS quality checks will be demanded from the arapry phase until the

implementation of necessary corrective actionanif.

The main focus of the MS/PS Quality checks in 2@dlllbe put on the improvement of
the certifying process, in particular the improvemef the First Level Controllers’
qualifications and of the quality of control documesubmitted.

No MS/PS quality check has been performed in ticerse half of 2010 by the MS/PS.
The delay in implementing the MS/PS quality cheak de explained by a need of
further assistance by the ESPON CU/MA to implenmbatcontrols for the first time in
the programming period. The MC members and the r@emipprobation Body
representatives in charge of launching the MS/P&itguchecks have expressed the
necessity to be assisted in these tasks. The sasfullhe first MS/PS quality check will
be gathered by the MA/CU and communicated to thetrak authorities of the
programme, early 2011. The follow-up on implemegtaorrective actions, should be
the case, will be controlled by the Member StatBartners States, with the support of
the MA/CU.

Due to the fact that each Member States and Par8tates must perform at least one
quality check of their First Level Control System place during the programming

period according to the regulation, 10 MS/PS gyaitieck must be planned for the

entire year 2011. The assistance of the ESPON CU#bAhe MS/PS has been

identified as essential for the successful impleaigon of these quality checks.

CA quality checks

The Certifying Authority will perform a CA qualitgheck on operations in the second
half of 2011. The selection of operations will bada based on the list of operations
paid and certified between 30/06/2010 and 30/06/28Epared by the MA/CU early
July 2011.

One project will be sampled based on a risk amalymrformed by the CA in
accordance with the defined methodology. Most pobhathe CA will perform CA
guality checks on two operations in 2011. The s$@ecof the second operation was
foreseen already in 2010. However, due to the lomlver of operations paid and
certified between 01/01/2007 (beginning of the paogme) and 30/06/2010, the CA
decided in 2010 to postpone the selection of teosd operation to 2011. The CA
already informs that the FOCI project under Pryolitcannot be selected again in 2011
in accordance with the defined methodology, exegpeptional circumstances, because
it has been already controlled in 2010 by the CA.

Results of the CA quality checks will be communéchto the central authorities of the
Programme via final reports before the 31 Decer2béd. Follow-up on implementing
necessary corrective actions, should this be tise,caill be given to the MA/CU in

case of irregularities and to MC members and [Eiesel controllers concerned.
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[1.4.5 Ongoing Evaluation

The monitoring and evaluation of the implementatiérihe ESPON 2013 Programme
shall according to EC Regulation 1083, Art. 47 baducted as an ongoing evaluation
during the entire programme implementation.

Hence, the ongoing evaluation will continue in 204ith internal evaluation reports

including the Monitoring Scoreboard establishedlaguary 2011 for the second half of
2010 and by June 2011 for the first half of 201%cktwill be presented to the MC at
the same time as the Annual Report. By late Nover2b&1 it is the intention to score

the second half of 2011 and presented the resulteet MC at the same time as the
Work Programme for 2012.

The External Evaluation started in November 201@rathe selection of external

evaluator though a call for tender will be finallsby early 2011, as stated in the
ESPON Programme Manual. Preliminary findings anst fiesponses will be presented
and discussed during the MC meeting in Februaryl2&inal report of the external

evaluation approved by the MC is foreseen to beveied by end March 2011 by the
external evaluator.

1.5 ESPON post 2013

The discussion on ESPON post 2013 started in 200 tive involvement of the

TCUM and the MC. At their meeting on 30 Novembefl@Q@he General Directors of
Member and Partner States responsible for ESPOMeabtkdhat a proposal on the
ESPON post 2013 should be forwarded for decisiah@imeeting of Ministers during
the Hungarian EU Presidency.

The work in detailing a proposal on ESPON post Z30ill be progressing during 2011
according to the road map presented for the M@eaatrteeting in November 2010.

[Il.  Timeplanning 2011

The main activities and meetings foreseen in 20&Xavisaged to follow the timing as
indicated below, which is presented in the indi@iCalendar 2011 included in Annex
1.

1. Monitoring Committee meetings 2011

In 2011, three MC meeting are scheduled on 1 Fepr2@l1 in Bruxelles, on 23-24
June 2011 in Budapest, Hungary, and on 1-2 Decer2bg¢l in Krakow, Poland.
Written procedures are foreseen during the yeamaihdbe conducted when needed for
an efficient programme implementation.

2. Concertation Committee meetings 2011

The CC will convey meetings at least 6 weeks ineade of each MC meeting. In 2011,
meetings will be held on 2 May 2011 in Luxembourgdaon 19 October 2011 in
Bruxelles (tbc). The advice of the CC will in 20&&ncentrate on the specification of
the last round of applied research projects.
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3. ECP meetings 2011
The ECP Network will meet twice during 2010, onMe 2010 in Budapest, Hungary,
and on 28 November 2009 in Krakow, Poland.

4. Group of Auditors meetings 2011

The meeting of the GoA will take place, due to timeing of the reporting to the EC,
during the first half of November 2011. No precdsge have so far been decided as
GoA meeting are organised jointly by the three meknprogrammes IVC, URBACT
and ESPON. In 2011 this task lies with ESPON.

V. Budget 2011

The implementation of the Work Programme for 204 Envisaged to imply expenses
according to the indicative budget inserted as AnBieDuring 2011, the MC will be
presented for budget updates corresponding todhtacting, spending and absorption
of funds.

V. Annexes

— Indicative Calendar 2011-2012-2013
- Implementation Plan 2007-2015
- Budget 2011

17



